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Export Obligation (EO)

Following conditions shall apply to the fulfilment of EO:-

(a) EO shall be fulfilled by the authorisation holder through export of goods which are
manufactured by him or his supporting manufacturer / services rendered by him, for
which the EPCG authorisation has been granted.

(b) EO under the scheme shall be, over and above, the average level of exports
achieved by the applicant in the preceding three licensing years for the same and
similar products within the overall EO period including extended period, if any; except
for categories mentioned in paragraph 5.13(a) of HBP. Such average would be the
arithmetic mean of export performance in the preceding three licensing years for same
and similar products.

(c) In case of indigenous sourcing of Capital Goods, specific EO shall be 25% less
than the EO stipulated in Para 5.01.

(d) Shipments under Advance Authorisation, DFIA, Drawback scheme or reward
schemes under Chapter 3 of FTP; would also count for fulfillment of EO under EPCG
Scheme..

(e) Export shall be physical export. However, supplies as specified in paragraph 7.02
(@), (b), (e), (f) & (h) of FTP shall also be counted towards fulfillment of export
obligation, along with usual benefits available under paragraph 7.03 of FTP.

(f) EO can also be fulfilled by the supply of ITA-I itemsto DTA, provided realization
isin free foreign exchange.

(g) Royalty payments received by the Authorisation holder in freely convertible
currency and foreign exchange received for R&D services shall also be counted for
discharge under EPCG.

(h) Payment received in rupee terms for such Services as notified in Appendix 5D
shall also be counted towards discharge of export obligation under the EPCG scheme.
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