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a N
DTA Sale of Finished Products / Rejects / Waste/ Scrap / Remnants and
By-products

Entire production of EOU/EHTP/STP/BTP units shall be exported. However, the
following are allowed as exceptions subject to the conditions specified.

(@

(i) Units, other than gems and jewellery units may sell finished goods
manufactured by them as specified in LoP (including byproducts, rejects, waste
and scraps arising in the course of production, manufacture, processing or
packaging of such goods) which are freely importable under FTPin DTA, subject
to fulfillment of positive NFE, on payment of excise duty, if applicable, and/ or
payment of GST and compensation cess along with reversal of duties of Custom
leviable under First Schedule to the Customs Tariff Act, 1975 availed as
exemption, if any on the inputs utilized for the purpose of manufacturing of
such finished goods (including by-products, rejects, waste and scraps arising in
the course of production, manufacture, processing or packaging of such goods).
No DTA sale shall be permissiblein

respect of, pepper & pepper products, marble and such other items as may be
notified from time to time.

(i1) Such DTA sale shall also not be permissible to units engaged in activities of
packaging / labeling / segregation / refrigeration / compacting / micronisation /
pulverization / granulation / conversion of monohydrate form of chemical to
anhydrous form or vice-versa.

(ii1)(a) Sales made to a unit in SEZ shall also be taken into account for purpose of
arriving at FOB value of export by EOU provided payment for such sales are
made from Foreign Currency Account of SEZ unit.

(b) Saleto DTA would also be subject to mandatory requirement of registration
of pharmaceutical products (including bulk drugs).

(iv) An amount equal to Anti Dumping duty under section 9A of the Customs
Tariff Act, 1975 leviable at the time of import, shall be payable on the goods used
for the purpose of manufacture or processing of the goods cleared into DTA from
the unit.
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(v) The DTA sale by EOU/EHTP/STP/BTP units shall be subject to payment of
excise duty, if applicable, and/or payment of GST and compensation cess along
with reversal of duties of Custom leviable under First Schedule to the Customs
Tariff Act, 1975 availed as exemption, if any on the inputs utilized for the
purpose of manufacturing of such finished goods (including by-products, rejects,
waste and scraps arising in the course of production, manufacture, processing or
packaging of such goods). This reversal of Customs Duty would be as per
prevailing SION norms or norms fixed by Norms Committee (where no SION
norms are fixed).

(vi) Such DTA sale shall also be subject to refund of any benefits under Chapter
7 of FTP availed by the EOU/supplier as per FTP, on the goods used for
manufacture of the goods cleared into the DTA.

(b) For services, including software units, salein DTA in any mode, including on line
data communication, shall also be permissible up to 50% of FOB value of exports and
/or 50% of foreign exchange earned, where payment of such servicesis received in
foreign exchange.

(c) Gems and jewellery units may sell upto 10% of FOB value of exports of the
preceding year in DTA, subject to fulfillment of positive NFE. The unit shall pay
applicable GST and compensation cess along with reversal of duties of Customs
leviable under First Schedule of the Customs Tariff Act, 1975 availed as exemption,
on inputs used in such jewellery.

(d) Unless specifically prohibited in LoP, rejects may be sold in DTA on payment of
excise duty, if applicable, and/or payment of GST and compensation cess along with
reversal of duties of Customs leviable under First Schedule of the Customs Tariff Act,
1975 availed as

exemption on inputs on prior intimation to Customs authorities. Sale of rejects upto
5% of FOB value of exports shall not be subject to achievement of NFE.

(e) Scrap / waste / remnants arising out of production process or in connection
therewith may be sold in DTA, as per SION notified under Duty Exemption Scheme,
on payment of applicable duties and/ or taxes and compensation cess. Such sales of
scrap / waste / remnants

shall not be subject to achievement of positive NFE. In respect of items not covered by
norms, DC may fix ad- hoc norms for a period of six months and within this period,
norms should be fixed by Norms Committee. Ad-hoc norms will continue till such
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time norms are fixed by Norms Committee. Scrap / waste / remnants may also
be exported.

(f) There shall be no duties / taxes on scrap / waste / remnants, in case same are
destroyed with permission of Customs authorities. The expression “no duties/ taxes’
shall not include applicable taxes and cess under the GST laws.

(g) By-products included in LoP may also be sold in DTA subject to achievement of
positive NFE, on payment of excise duty, if applicable, and/or payment of GST and
compensation cess along with reversal of duties of Custom leviable under First
Schedule to the Customs Tariff Act, 1975, if availed on inputs.

(h) Deleted

(i) In case of units manufacturing electronics hardware and software, NFE and DTA
sale entitlement shall be reckoned separately for hardware and software.

(j) Deleted

(K) In case of new EOUs, advance DTA sale will be allowed not exceeding 50% of its
estimated exports for first year, except pharmaceutical units where this will be based
on its estimated exports for first two years.

(1) Deleted

(m) Procurement of spares / components, up to 2% of the value of manufactured
articles, cleared into DTA, during the preceding year, may be allowed for supply to the
same consignee / buyer for the purpose of after-sale-service. The same can be cleared
in DTA on

payment of applicable GST and compensation cess along with reversal of duties of
Customs leviable under First Schedule of the Customs Tariff Act, 1975 availed as
exemption, if any .
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