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| ssues I nvolved

Whether or not a registered person under the Goods and Services Tax Act, 2017 can claim eligible
input tax credit of goods and services tax paid on input invoices of goods or services procured or
availed by aregistered person before its effective date of registration under GST, where such inputs
are eligibleinput credits and for the purpose of furtherance of business?

Facts of the case

Applicant states that he is engaged in the business of providing cloud telephony internet-based
communication solutions to its customers in different States of India through its offices in such State
and hasits corporate office in Gurugram, Haryana.

The applicant is registered w.e.f. 01.04.2018 and prior to the effective date of registration he was an
unregistered person in the State of Karnataka.

The applicant states that whether or not a person registered under goods and service tax act, 2017 is
eligible to claim input tax credit of GST charged on invoices, of goods or services procured or
received by such registered person, issued before its effective date of registration under GST Act. The
company received certain input invoices of goods or services procured by its office located at
Karnataka. these invoices were issued during July 1% to March 31%, 2018.

Section 2(94) of the CGST Act “registered person” means a person who is registered under section 25
but does not include a person having a Unique Identity Number”.

Section 25(11) of the CGST Act, 2017 certificate of registration shall be issued in such form and with
effect from such date as may be prescribed (Rule 10 also deals with the effective date of registration.

Section 2(59) of the CGST Act,”“input” means any goods other than capital goods used or intended to
be used by a supplier in the course or furtherance of business;”

As per Section 18(1) of the CGST Act, 2017 credit would be available in special circumstances
Subject to such conditions and restrictions as may be prescribed:
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a. aperson who has applied for registration under this Act within thirty days from the date
on which he becomes liable to registration and has been granted such registration shall
be entitled to take credit of input tax in respect of inputs held in stock and inputs
contained in semi-finished or finished goods held in stock on the day immediately
preceding the date from which he becomes liable to pay tax under the provisions of this
Act;

b. a person who takes registration under sub-section (3) of section 25 shall be entitled to
take credit of input tax in respect of inputs held in stock and inputs contained in semi-
finished or finished goods held in stock on the day immediately preceding the date of
grant of registration.”

Decision of Advance Ruling Authority :
Decision:-

The applicant is not eligible to claim input tax credit of the tax paid on input invoices of goods or
services procured or availed by aregistered person before its effective date of registration under GST.
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