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Matching, reversal and reclaim of reduction in output tax liability

43.[1]
Matching, reversal and reclaim of reduction in output tax liability.

(1) The details of every credit note relating to outward supply furnished by a registered person (hereafter in this

section referred to as the “supplier”) for a tax period shall, in such manner and within such time as may be
[2]

prescribed__, be matched—

a. with the corresponding reduction in the claim for input tax credit by the corresponding registered person
(hereafter in this section referred to as the “recipient”) in his valid return for the same tax period or any subsequent tax
period; and

b. for duplication of claims for reduction in output tax liability.
(2) The claim for reduction in output tax liability by the supplier that matches with the corresponding reduction in the
claim for input tax credit by the recipient shall be finally accepted and communicated, in such manner as may be
3
prescribed!, to the supplier.

(3) Where the reduction of output tax liability in respect of outward supplies exceeds the corresponding reduction in
the claim for input tax credit or the corresponding credit note is not declared by the recipient in his valid returns, the
discrepancy shall be communicated to both such persons in such manner as may be prescribed.

(4) The duplication of claims for reduction in output tax liability shall be communicated to the supplier in such manner
[4]
as may be prescribed__.

(5) The amount in respect of which any discrepancy is communicated under subsection (3) and which is not rectified
by the recipient in his valid return for the month in which discrepancy is communicated shall be added to the output tax

liability of the supplier, in such manner as may be prescribed__, in his return for the month succeeding the month in
which the discrepancy is communicated.

(6) The amount in respect of any reduction in output tax liability that is found to be on account of duplication of claims

shall be added to the output tax liability of the supplier in his return for the month in which such duplication is

communicated.

(7) The supplier shall be eligible to reduce, from his output tax liability, the amount added under sub-section (5) if the

recipient declares the details of the credit note in his valid return within the time specified in sub-section (9) of section

39.

(8) A supplier in whose output tax liability any amount has been added under subsection (5) or sub-section (6), shall

be liable to pay interest at the rate specified under subsection (1) of section 50 in respect of the amount so added from

the date of such claim for reduction in the output tax liability till the corresponding additions are made under the said

sub-sections.

(9) Where any reduction in output tax liability is accepted under sub-section (7), the interest paid under sub-section

(8) shall be refunded to the supplier by crediting the amount in the corresponding head of his electronic cash ledger in
6

such manner as may be prescribed!:

Provided that the amount of interest to be credited in any case shall not exceed the amount of interest paid by the

recipient.

(10) The amount reduced from output tax liability in contravention of the provisions of sub-section (7) shall be added
to the output tax liability of the supplier in his return for the month in which such contravention takes place and such
supplier shall be liable to pay interest on the amount so added at the rate specified in sub-section (3) of section 50.

[43A. Procedure for furnishing return and availing input tax credit.

Page 1 of 2



GSTIndia..

(1) Notwithstanding anything contained in sub-section (2) of section 16,section 37 or section 38, every registered
person shall in the returns furnished undersub-section (1) of section 39 verify, validate, modify or delete the details of
supplies furnished by the suppliers.

(2) Notwithstanding anything contained in section 41, section 42 or section 43, the procedure for availing of input tax
credit by the recipient and verification there of shall be such as may be prescribed.

(3)  The procedure for furnishing the details of outward supplies by the supplier on the common portal, for the
purposes of availing input tax credit by the recipient shall be such as may be prescribed.

(4) The procedure for availing input tax credit in respect of outward supplies not furnished under sub-section (3) shall
be such as may be prescribed and such procedure may include the maximum amount of the input tax credit which can
be so availed, not exceeding twenty per cent. of the input tax credit available, on the basis of details furnished by the
suppliers under the said sub-section.

(5) The amount of tax specified in the outward supplies for which the details have been furnished by the supplier
under sub-section (3) shall be deemed to be the tax payable by him under the provisions of the Act.

(6) The supplier and the recipient of a supply shall be jointly and severally liable to pay tax or to pay the input tax
credit availed, as the case may be, in relation to outward supplies for which the details have been furnished under sub-
section (3) or sub-section (4) but return thereof has not been furnished.

(7)  For the purposes of sub-section (6), the recovery shall be made in such manner as may be prescribed and such
procedure may provide for non-recovery of anamount of tax or input tax credit wrongly availed not exceeding one
thousand rupees.

(8) The procedure, safeguards and threshold of the tax amount in relation to outward supplies, the details of which
can be furnished under sub-section (3) by a registered person,—

0] within six months of taking registration;

(ii) who has defaulted in payment of tax and where such default has continued for more than two months from the
due date of payment of such defaulted amount,shall be such as may be prescribed]i

E Enforced with effect from 1.7.2017 [Except the proviso to sub-section (9) of section 43].

E Refer rule 73 of the CGST Rules, 2017.

E Refer rule 74 of the CGST Rules, 2017.

@ Refer rule 76 of the CGST Rules, 2017.

@ Refer rule 75 of the CGST Rules, 2017.

@ Refer rule 77 of the CGST Rules, 2017.

T Inserted vide CGST Amendment Act, 2018 with effect from a date to be notified by Central Government..
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